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NOTIFICATION OF 2019 BUDGET 
GIGAS HOSTING, S.A. 

15 January 2019 

With a view to increasing transparency and providing greater disclosures on the key financial 
highlights and estimates of Gigas Hosting, S.A. (hereinafter, "GIGAS", the Company", or the "GIGAS 
Group"), the Company hereby presents this notice to the market with the 2019 budget approved 
by the Board of Directors at its meeting of 13 December 2018. 

2019 BUDGET 

The Company estimates net revenue of EUR 10.57 million (gross sales before accruals, discounts 
and promotions of EUR 11.83 million). These figures, underpinned by the Company’s organic growth 
and two acquisitions, SVT PROVEEDOR DE SERVICIOS INTERNET SL (“SVT”) and ABILITY DATA 
SERVCES SA (“Ability”) in 2018 (see price sensitive information of 11 January and 22 May 2018), 
imply growth in 2019 of slightly over 24% in revenue from the figure estimated for 2018 (EUR 8.5 
million according to the estimate included in the price sensitive information disclosed on 25 
September 2018), although net revenue for 2018 will most likely exceed this amount, as noted in 
the price sensitive information disclosed on 22 November 2018.  

In addition to boosting growth in sales and EBITDA in 2018, the acquisitions also expanded Gigas’ 
headcount and datacenters considerably. These companies added nearly 20 employees (mostly 
technical staff) to the Group and three new datacenters (Madrid, Barcelona and Bogotá), although 
the one in Madrid will be combined with Gigas’ main datacenter there. Sales staff was added in 
Latam towards the end of last year to better leverage the market’s growth, with new hires in Chile, 
Mexico and Peru. The Company continues to bolster its sales and technical staff, expecting to end 
2019 with a total headcount of 96. The datacenters added in 2018 require a certain amount of 
investment, included in 2019 capex. This will undermine gross income slightly, but enhance the 
Company’s competitive positioning in a market where the provision of services by local 
datacenters is becoming an increasing advantage. Moreover, investment to expand the sales force 
in Latam will hold back the Company’s EBITDA growth somewhat. 

Overall, Gigas has budgeted EBITDA for 2019 of EUR 2.55 million, implying an EBITDA margin of 
24.1%, up more than 70% from the EUR 1.50 million estimated for 2018 (see price sensitive 
information of 25 September 2018).  

The Company also expects to deliver its first ever net profit and become net cash positive this year. 
The Company has earmarked some EUR 1.05 million in capex to acquire IT equipment in 2019, in 
line with the level of investment made in 2018. 
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As noted, gross income is budgeted to decline slightly in 2019 with respect to 2018 due to the 
larger number of datacenters operated by the Company (after the inclusion of two SVT datacenters 
and one Ability datacenter), not to mention the sharp increase in the cost of licenses resold to 
customers. Nonetheless, gross margin for the year is estimated to be around 77%, above the 
industry average, thanks mainly to the Company’s proprietary cloud platform, which requires no 
payments to third parties.   

The table below provides the breakdown of the 2019 budget by quarter for better monitoring 
during the year and easier comparisons in the quarterly earnings presentation. The budget was 
drawn up using the same criteria as for the historical financial information and is based on the 
Company’s best estimates for 2019. 

Alongside budgeted growth, the Company continues to look at corporate deals that could 
generate value for shareholders if they materialise and lead to an upward revision of the forecasts 
presented herein.  

Madrid, 15 January 2019. 

Diego Cabezudo Fernández de la Vega 
Chief Executive Officer 
GIGAS HOSTING, S.A. 


